
802.  BUDGET CERTIFICATION RELATING TO NEW CONSTRUCTION AND ANNEXATION (RULE 802) 

 

For example, a property for which five hundred thousand dollars ($500,000) was added to the 2011 new construction 
roll for site improvements that were added and taxable at that time receives a five hundred thousand dollar ($500,000) 
exemption pursuant to Section 63-602W(4), Idaho Code, in 2012. The property continues to receive the exemption in 
the same amount in 2013, but the exempt amount increases to five hundred twenty thousand dollars ($520,000) in 
2014. The property loses the exemption before June 30, 2015. However, the 2015 value of the site improvements has 
been determined to be only four hundred thousand dollars ($400,000) because of market value changes. Therefore, 
only four hundred thousand dollars ($400,000) in value is added as a result of the loss of the exemption. Table A 
shows the effect on each year’s new construction roll, while Table B shows the effect on a hypothetical taxing district’s 
maximum allowable property tax budget.  
 
 
Effect on New Construction Roll: 
 
 

Table A - Effect on New Construction Roll 

Year Occurrence Effect on New Construction Roll (for that year) 

2011 Site improvements added and taxable + $500,000 

2012 Site improvements exempt NA (no prior year’s exemption) 

2013 Site improvements exempt - $500,000 

2014 Site improvements exempt - $500,000 

2015 Loses site improvement exemption before June 30 + $400,000 

    
 
 
 
In Table B, assume that the taxing district has a tax levy rate of zero point zero zero two five (0.0025) in 2010, a total 
taxable value of one hundred million dollars ($100,000,000) in 2010 and a property tax budget in 2010 that is two 
hundred fifty thousand dollars ($250,000) and was the highest of the preceding three (3) years. The total amount of 
new construction is the amount due to the site improvements and no other value change occurs in the district during 
the period shown. There are no property tax replacement monies for this district. Beginning in 2011 the taxing district 
levies the maximum it is allowed each year. The factor of one point zero three (1.03) shown in Table B is used to 
calculate the allowable three percent (3%) increase.  
 
 
 
   
 
 
 
 
 
 
 
 



Table B - Effect on Hypothetical Taxing District’s Maximum Allowable Property Tax Budget: 
 
 

Table B - Effect on Hypothetical Taxing District’s Maximum Allowable Property Tax Budget 

Year Occurrence 
Effect on New 

Construction Roll 
(for that year) 

Maximum 
Allowable 

Property Tax 
Budget  

Calculations 

2011 
Site improvements added 
and taxable 

+ $500,000 $258,750 

($250,000 X 1.03) + ($500,000 X 
0.0025) 
(tax levy rate = 
$258,750/$100,500,000 = 
0.002574627) 

2012 Site improvements exempt 
NA (no prior year’s 
exemption; no new 
construction value) 

$266,512 

$258,750 X 1.03 
(tax levy rate = 
$266,512/$100,000,000 = 
0.002665120 

2013 Site improvements exempt - $500,000 $273,174 

($266,512 X 1.03) – ($500,000 X 
0.002665120) 
(tax levy rate = $273,174 / 
$100,000,000 = 0.002731744) 

2014 Site improvements exempt - $500,000  $280,003 

($273,174 X 1.03) – ($500,000 X 
0.002731744) 
(tax levy rate = 
$280,003/$100,000,000 = 
0.002800033 

2015 
Loses site improvement 
exemption before June 30 

+ $400,000 $289,523 

($280,003 X 1.03) + ($400,000 X 
0.002731744) 
(tax levy rate = 
$289,523/$100,400,000 = 
0.002883696 

 

Example: Assume a partially completed, non-residential improvement was assessed at ten thousand dollars ($10,000) 
as of January 1, 2009. The improvement was occupied February 2, 2009. Assume the ten thousand dollar ($10,000) 
value was on the 2009 new construction roll. Assume that in 2010 the improvement is assessed at ninety thousand 
dollars ($90,000). Assume there has been no inflation. The value that can be reported on the 2010 new construction 
roll is calculated as follows: 
 
 
 

2010 Value  $90,000 

2009 Value Already Reported on New Construction Roll <$10,000> 

2010 New Construction Roll Value (this improvement) $80,000 

 

 


